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The Defense I ndustry i n He

The Department of Defense (DoD) serves as the
omy. Itisinfluenced by military personnel, military families, federal civilian employees, mil -
itary contracts, and the numerous veterans who call this region home. The HRPDC& E c o -

nomi c | mpact o f the Departmentr egorDefexntsiemaitr
through direct, i ndirect, and induced i mpacts
40% of gross regional product .

DoD spending sustained high |l evels of spendin
but the combination of winding down the wars
and changing spending priorities wild.l i kel y ¢
l ute terms and BeDacehtaraecoinGD®ol | ars i n Hamg
towards theoOds9dasofcarhceer ns over debt and defic
a change in administration. As-19%9hpawdemidcramcad:
ences another change in administration, conce
face, as well as potenti al changes in spendincg
The number of military personnel i n Hampton F
has generally declined since the endl®&0dama V
the beginning of the War on Terror. As milita
few year s, its share in total regi onal empl oy
the same ti me, some of the general decline ir
been replaced by contracting dollars as the n
businesses to complete tasks formerly perfor me
The Ship and Boat Building & Repair l ndu-stry
cluster within -téleatlead giemd Wsetfreinesse i n the regi
ing remains one of two U.S. shipbuilders capal
l'y shipyard in the country capable of buildin
ous other shipyards in the region maintain th
unparall eled maritime workforce.

This section contains 1 map and 13 graphics i
on this region.
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Def ense Ind/Atr

Figure 3.3 Projected Defense Budgc¢

Why is it important?
Defense expenditures are i m-
portant to the | ocal economy. The

two factors that determine de-
fense spending in the region are
the share of U.S. defense spending
which comes to Hampt on Roads,

as well as the overall l evel of

spending.

How are we doing
The Budget Control Act had sig-
nificantly reduced the amount

that could be authorized for de-
fense expenditures. Several subse-
guent bills had increased the caps
at various points, but through the
use of overseas contingency funds
(0CO), actual defense expendi -

tures have never conformed to S'[he _ U s 5 »
expanded caps. ource: E epartment o

Figure 3.4 Inflation Adjusted Departm
i n Hampton Roads

Defense Contracts in Hampton Roads Why is it importa
$12,000 (Inflation -Adjusted) Sp endin g on def en o n
this region suppo
portion of region 0
10,000 . . . .
$ tivity. This figu o]
%a l ars obligated fo D a
§§$81000 Defense contracts
E.i formed in this re
Q5 $6,000
“6§ How are we doing?
gi’%,ooo, After a long peri
g" defense contracts 0
Hampton Roads, <co t
$2,000 - .
|l ars began to dec i
tributing &Goteped D N
$0 - covery from the G R
SIEESESECRS RN Portunately., thls ¢
Fiscal Year wi t ! ncreasg
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Source: USAspending.gov, Consolidated Feder al Funds 0
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